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17.1 AUDIT TENDER RESULTS  
 
Contact Person: Ms Grace Pelle 
 
 
Why is this matter confidential? 
 
Subject to an order pursuant to Section 90 (3) (k) of the Local Government Act 1999, this 
matter is confidential because it relates to a tender for the supply of services to council. 
 
 
A. COUNCIL/COMMITTEE TO MOVE MOTION TO GO INTO CONFIDENCE 

 
No action – this motion passed in the open section. 

 
 
B. THE BUSINESS MATTER 
 

17.1 AUDIT TENDER RESULTS  
 
Responsible Executive Manager : Ms Grace Pelle 
 
Report Author : Ms Samantha Grieve 
 
Delegated Authority : Matters for Information. 
 
Attachments : 1⇩ .  Audit Tender Timetable 

2⇩ .  Audit Tender Scope 
3⇩ .  Audit Tender Recommendations 

 
 
Purpose 
 
To provide the Corporate Governance Committee with a recommendation for the preferred 
external auditor following the completion of the tender evaluation process for the external 
audit engagement. 
 
 

STAFF RECOMMENDATION 
 

1. The Corporate Governance Committee receives the tender recommendation report 
(Attachment 3). 

 
2. The Committee nominate BDO as the successful tenderer to provide external auditing 

services for an initial period of 48 months with a provision for one (1) 12 month extension 
period, commencing from October 2020. 

 
 

 

COMMITTEE RESOLUTION 4116 
 
1. The Corporate Governance Committee receives the tender recommendation report 

(Attachment 3). 
 
2. The Committee nominate BDO as the successful tenderer to provide external 

auditing services for an initial period of 48 months with a provision for one (1) 12 
month extension period, commencing from October 2020. 
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Relevance to Strategic Plan 
 
1: Smart Service Delivery Program 
Outcome 1.2 Improved service delivery 
 
 
Relevance to Public Consultation Policy 
 
No public consultation required. 
 
 
Background 
 
Section 128 (1) of the Local Government Act 1999, states that Council must have an 
appointed external auditor. 
 
Section 128 (2) of the Local Government Act 1999, states that the auditor must be appointed 
by Council on the recommendation of the Audit Committee.  
 
The external auditor is engaged to provide Council with an audit opinion as to whether the 
financial report, presents fairly, in all material respects, the financial position as at the end of 
the financial year and its financial performance for the year ended on that date, in 
accordance with Australian Accounting Standards, the Local Government Act 1999, and the 
Local Government (Financial Management) Regulations 2011.   
 
Section 128 (4a) of the Local Government Act 1999 limits the term of the external auditor to 5 
years. 
 
Galpin’s were appointed as external auditors for Council on 20th October 2015. The initial 
contract expired on 18th October 2019. However, a 1-year extension was granted to the 18th 
of October 2020. This takes their total engagement, to the legislative limit of 5 years, with Tim 
Muhlhausler as the nominated audit partner. Thus, Council must appoint a new audit partner.  
 
Council’s procurement activities are conducted in accordance with a procurement policy. The 
policy applies to both staff and elected members. The policy is underpinned by the following 
values: 
 

 Open and Fair Competition 

 Probity, Accountability and Transparency 

 Ethical Behaviour and Fair Dealing 

 Value for Money 

 Risk Management 
 
Section 2.1 (f) of the Corporate Governance Committee Charter, states that the Committee 
will provide input into the appointment of the external auditor.  
 
 
Current Situation 
 
On 4th February 2020 the Corporate Governance Committee resolved the following, with 
regards to the procurement of the external auditor (Resolution 3898): 
 

 Endorsed the documented audit scope for the procurement of the external auditor 
(Attachment 2) 
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 A member of the Corporate Governance Committee is to be involved in the 
procurement process, from the point of shortlisting the tender submissions, through 
to the appointment of an external auditor. Peter Brass was subsequently nominated 
to the Tender Assessment Panel as the Independent Member at the Corporate 
Governance Committee Meeting held on 5th May 2020. 

 The external auditor to be procured using a full tender process 
 
An updated timetable for the tender evaluation process has been provided (Attachment 1).  
 
The timetable will facilitate the appointment of a new external auditor before Galpin’s contract 
expires. Note that Galpin’s will complete the full financial year audit for 2019/20 per their 
current contract terms. 
 
The tender was released for submissions on the 31st March 2020 via the SA Tenders site. 
The tender period closed on the 22nd April 2020. Six tender submissions were received and 
were assessed against the tender criteria by the Tender Evaluation Panel.  
 
The Tender Evaluation Panel included: 
 

 Jacques Badenhorst (Acting Manager – Procurement and Accounts Payable) 

 Elise Woolcock (Manager – Finance) 

 Sunny Lim (Financial Accountant) 

 Ninad Sinkar (Internal Auditor) 

 Peter Brass (Corporate Governance Committee Presiding Member)  
 
The Tender Assessment Panel reviewed the 6 tender submissions received using a weighted 
value for money matrix method and the following criteria: 
 

 Compliance with brief; 

 Compliance with Council Conditions of Contract for Services; 

 Compliance to appropriate insurances; 

 Organisational capacity, capability and organisational experience; 

 Local Government experience; 

 Methodology and proposed resources; and 

 Cost submission. 
 
The Tender Assessment Panel shortlisted 3 tenderers to take part in an 
interview/presentation process. This consisted of a 15 minute presentation by the tenderer 
followed by 15 minutes of question time and took place on 5th June 2020. The three 
shortlisted tenderers were: 
 

 Galpins; 

 BDO; and 

 Grant Thornton. 
 
 
Future Action 
 
The Corporate Governance Committee to make a recommendation on the appointment of 
the external auditor, with the appointment to be finalised by September 2020 prior to the 
expiry of the current Galpin’s contract. 
 

Rele
as

ed
 08

 Sep
tem

be
r 2

02
0



Audit Tender Timetable 8 Item 17.1 - Attachment 1 
 

 Rele
as

ed
 08

 Sep
tem

be
r 2

02
0



Audit Tender Scope 9 Item 17.1 - Attachment 2 
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C. COUNCIL/COMMITTEE TO DECIDE HOW LONG ITEM 17.1 IS TO BE KEPT IN 
CONFIDENCE 

 
 
Purpose 
 
To resolve how long agenda item 17.1 is to be kept confidential. 
 
 

STAFF RECOMMENDATION 
 
Pursuant to Section 91(7) of the Local Government Act 1999, the Committee orders that the 
following aspects of Item 17.1 be kept confidential in accordance with Committee’s reasons 
to deal with this item in confidence pursuant to Section 90 (3) (k) of the Local Government 
Act 1999: 
 

- Report for Item 17.1  
- Attachment(s) for Item 17.1  
- Minutes for Item 17.1  

 
This order shall operate until the successful tenderer has been notified 
 
 

 

COMMITTEE RESOLUTION 4117 
 
Pursuant to Section 91(7) of the Local Government Act 1999, the Committee orders 
that the following aspects of Item 8.2 be kept confidential in accordance with 
Committee’s reasons to deal with this item in confidence pursuant to Section 90 (3) (k) 
of the Local Government Act 1999: 
 

- Report for Item 8.2  
- Attachment(s) for Item 8.2  
- Minutes for Item 8.2  

 
This order shall operate until the successful tenderer has been notified. 
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